
Monsanto to shed chemicals business

N

Monsanto finally announced
plans for its chemicals business
Monday. It will spin off that
slower-growing segment to fo-
cus on agricultural products
and biotechnology, shedding

l_ 1,500 to 2,500 jobs, or up to 9%

Monsanto expects to spend
$400 million to $600 million of
after-tax profit on the spinoff

(* and employee severance.
* Monsanto said in October it

<3J was considering several op-
tions, including a restructuring,
spinoff or sate.

Chemicals accounted for
$3.7 billion or 41% of Monsanto

revenue last year. The unit pro-
duces nylon carpet fiber, Sa-
flex plastic for windshields and
other glass, and specialty
chemicals, resins and coatings.

Monsanto's strongest per- <
former is the agricultural ,
herbicide and Ortho garden ,
products. It also owns G.D.
Searle pharmaceuticals;
makes NutraSweet; and mar- |
kets potatoes and cotton variet-
ies that resist major pests. On
Monday, the company's stock
closed at $40%, down %.
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